Draft Press Release

 

IAVI President suggests two measures that would encourage transactions and activity in the property market.
 

Friday, 23rd January.  Speaking at the Annual Conference of the Irish Auctioneers and Valuers Institute (IAVI) in the Burlington Hotel, Dublin, Mr. Edward Carey, President called on the banks to introduce two proactive measures to encourage transactions and activity in the market place.  “The banks should cease withholding ECB rate cuts from buy to let investors and they should introduce a scheme that would allow some home owners with negative equity to sell their on properties for an agreed settlement figure. A similar scheme has proved a successful model in the US”, he said.
 

Speaking about the current economic difficulties facing the country, Mr. Carey said that there appears to be minimal international confidence in the Irish banking system. “Market trends indicate that key international investors have little confidence in Irish banks and their level of exposure to commercial debt. Until the banks come clean and write down the extent of these and other toxic debts, the market is effectively held to ransom. What we need is a pro-active plan of dealing with the write-downs such as the creation of a bad bank and to move on from there.”
 

Mr. Carey condemned the ‘unsustainable’ system of energy rating for properties, which came into force this month as flawed. “There is no one officially qualified by a national exam to issue a BER cert and the Irish interpretation of this EU Directive has placed our members in a conflict of interest situation whereby they cannot carry out a BER evaluation on any property that they also have on their books. This anomaly is not replicated for our Northern Ireland members.”

 

Mr. Carey concluded by saying that “a new breed of buyer, with a new set of criteria, is unfolding. I believe we will see a recovery in the volume of sales before we see a recovery in prices as buyers come back in to take advantage of the current markets,” he said.
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